Unit 1.5: Understanding the economic context - Revision
	Key terms
	Definition

	Commodities
	

	Commodity markets
	

	Demand
	

	Supply
	

	Shortage
	

	Surplus
	

	Interest rate
	

	Bank of England
	

	Variable interest rate
	

	Fixed interest rate
	

	Exchange rate
	

	Export
	

	Import
	

	Economic activity
	

	The economy
	

	Economic growth
	

	Business cycle
	

	Recession
	

	Stakeholder
	

	
	

	
	


Make sure you know:
	The link between supply, shortage and surplus
	

	the difference between goods markets and commodities markets
	

	3 examples of commodities
	1.

2.

3.



	The difference between price and cost
	 

	How changes in the cost of raw materials and energy can impact a business
	When the cost rises...

When the cost falls...



	Three different ways that a business can get credit
	1.

2.

3.



	The purpose of the Bank of England in controlling interest rates
	The Bank of England changes the interest rate in order to control _  _  _  _  _  _  _  _  _ .

This is necessary so that...



	The difference between variable rate  loans and fixed rate loans
	              

	How increasing the interest rate affects spending
	

	How increasing the interest rate affects borrowing
	

	How increasing the interest rate affects saving
	

	How changes in the interest rate can affect demand for a business’ goods or services
	

	How to calculate the cost of currencies using exchange rates
	Show your working here for a calculation



	How an appreciation in the value of the pound has an effect on businesses
	Effect on imports

Effect on exports



	How a depreciation in the value of the pound has an effect on businesses
	Effect on imports

Effect on exports




	3 features of a recession and how these affect businesses
	1.

2.

3.



	3 features of a boom and how these affect businesses
	1.

2.

3.



	5 examples of stakeholders in a business


	1.                                               4.

2.                                               5.

3.



	2 examples of conflicts of interest between stakeholders
	1.

2.




