GCSE Business and Economics

Unit 1.3: Putting A Business Idea Into Practice

Revision checklist 



Name: ________________
	Key terms
	Definition

	Financial objectives
	

	Non-financial objectives
	

	Revenue / sales revenue / turnover / sales turnover
	

	Sales volume
	

	Fixed costs
	

	Total costs
	

	 Variable costs
	

	Profit
	

	Loss
	

	Cash
	

	Cash flow
	

	Inflow
	

	Outflow
	

	Net cash flow
	

	Insolvency
	

	Cash flow forecast
	

	Opening balance
	

	Closing balance
	

	Cumulative cash flow
	

	Trade credit
	

	Stocks
	

	Business plan
	

	Long term finance
	

	Short term finance
	

	Share
	

	Personal savings
	

	Share capital
	

	Shareholders
	

	Venture capitalist
	

	Loan
	

	Security / collateral
	

	Mortgage
	

	Dividend 


	

	Retained profit 
	

	Leasing
	

	Overdraft facility
	

	Factoring
	


Make sure you know:

	Four objectives of entrepreneurs
	1.

2.

3.
4.


	The difference between objectives and qualities
	An objective is...

A quality is...



	Three qualities that entrepreneurs need
	1.

2.

3.



	The formula for profit
	

	The difference between fixed and variable costs
	Fixed costs are...

Variable costs are...



	The formula for net cash flow
	

	Four pieces of information that could be found in a business plan
	1.

2.

3.

4.



	Three long-term sources of finance
	1.

2.

3.



	Three short-term sources of finance
	1.

2.

3.




Test your understanding:

	Factor
	What?
	Why?
	How?

	Cash flow forecast
	
	
	

	Cash flow statement
	
	
	

	Business plan
	
	
	

	Long-term finance
	
	
	

	Short-term finance
	
	
	

	Debt finance
	
	
	

	Equity finance
	
	
	


4

