	Interest rates go up 


	Interest rates fall
	..so..

	businesses have to pay more interest on their loans


	businesses have to pay less interest on their loans


	..so..

	Businesses decide not to 

invest in new machines


	Businesses decide to 

invest  in new machines
	..so..

	Households decide to save more and spend less


	Households decide to save

 less and spend more


	..so..

	Spending in the economy falls.  Some businesses fail


	Spending in the economy rises.  Some businesses expand.


	…and..

	Households are put off borrowing money


	Households are more 

keen to borrow money


	…and..

	Households have to pay more on their mortgage and have less to spend on luxuries


	Households have to pay less on their mortgage and have more to spend on luxuries


	…and..


